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Sigh of relief as legislators fade out 

Steve Higgins , Register Business Editor 

Sometimes the lion roars but then just brushes on by. It was a close call, but Connecticut's business community escaped major harm Wednesday when one of its most dreaded natural enemies — the Democrat-dominated state legislature — meekly trotted home without following through on several loudly telegraphed threats. 

With the end of the session came the death of bills that would have increased the cost of worker's compensation paid by employers, forced businesses to provide paid sick leave, limited communications with employees, and discouraged outsourcing.

Of course, those bills could rear up again, but for now business and industry can sleep comfortably through the night.

Of course, the biggest anti-business proposal of all — a tax increase on anyone whose household income exceeds $270,000 a year — is part of the budget bill that still must be resolved. Among those high wage earners are the entrepreneurs who create jobs by starting businesses and the executives who create jobs by growing existing companies.

After a couple of years of talking up the need for job creation, legislators did an about-face this year and seriously considered several measures that would have increased the already-high cost of doing business in Connecticut. The predictable result would have been more businesses leaving the state and fewer businesses coming here.

In touting these bills, legislators claim they are looking out for the "little guy" by lowering income tax rates for low- and middle-income residents while making "the rich" pay more.

How is it looking out for the little guy to chase away businesses and investors who make the state grow? Doesn't the little guy need to work? I guess these legislators believe they will get their votes, out of work or not.

Another question: Why are legislators trying to raise taxes at a time the state is looking at a $1 billion budget surplus? The answer is the same as always: They want to increase government spending, this time by 10.5 percent.

These tax-and-spend proponents seem incapable of learning from history, which has shown over and over again that raising tax rates leads to falling tax revenues, while lowering tax rates boosts tax revenue. From John F. Kennedy to Ronald Reagan to George W. Bush, across-the-board tax cuts have helped the economy and therefore all Americans.

As Kennedy put it in a 1962 speech, tax cuts should benefit not only low- and moderate-income Americans but also "those in the middle and upper brackets, who can thereby be encouraged to undertake additional efforts and ... invest more capital."

But we don't have to go that far back in history. To my mind, the classic argument against tax increases on the "rich" lies with the sad tale of the 1990 U.S. Congress's passage of the so-called "luxury tax" on boats, furs, jewelry and luxury cars.

In the 18 months it took to repeal this disastrous attempt to soak the rich with a 10 percent levy on goods costing $100,000 or more, 30,000 boat yard workers lost their jobs as boat buyers either stopped buying new boats or sought out deals in foreign countries. And it didn't raise an extra dollar for already-bulging government coffers.

By contrast, the Connecticut state legislature offered tax incentives to the movie industry last year, and movie-makers already are pouring millions of dollars into the state as a result. Much of that money will go to large and small businesses that employ the "little guy."

Connecticut residents already pay the highest tax burden per capita among the 50 states. We must work 140 days a year just to earn enough money to pay our city, state and federal tax tab, more than residents of any other state. As a result, Connecticut is one of the few states actually losing population and businesses.

To improve the lives of state residents and at the same time generate more tax revenue, state legislators should immediately lower the tax rate — for everyone.
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